BUSINESS SETUP GUIDE
FOR THE UAE
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Setting up a business in the UAE
offers exciting opportunities, but it
requires careful planning and
adherence to local regulations.
Whether you are starting a small
business or setting up a larger
company, this guide will help you
understand the essential steps for a

successful business setup in the
UAE.
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DETERMINE YOUR BUSINESS TYPE

Before starting the setup process, you need to decide
the type of business you want to establish in the UAE.
There are several options to choose from:

1. Mainland Company
« Allows you to operate within the UAE and outside of the UAE.
« Requires a local sponsor/partner for businesses outside the free zones.

« Suitable for businesses aiming to trade directly with the UAE market.
2. Free Zone Company

« Offers 100% foreign ownership.

- Limited to operations within the free zone or internationally.

« |deal for businesses involved in trading, services, or consultancy.

3. Offshore Company

* Allows for 100% foreign ownership.
« Primarily set up for companies looking for tax advantages or to operate internationally.
« Cannot conduct business directly in the UAE.
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CHOOSE A BUSINESS NAME

Your business name is the first impression your
customers will have of your company.
When choosing a name, keep the following in mind:

UAE Naming Guidelines:

The name must comply with UAE laws, avoiding offensive or inappropriate words.
Trademark Registration:

Check if the name or logo is available for trademark registration.
Business Activity:

Ensure the name reflects the business activity and is not misleading.
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APPLY FOR THE NECESSARY LICENSES

In the UAE, all businesses must obtain one or more
licenses based on the nature of their activities:

1. Commerecial License: For businesses engaged in buying and selling goods.

2. Professional License: For service-based businesses such as consultancy, legal services,
and IT services.

3. Industrial License: For manufacturing businesses.

4. Tourism License: If your business is related to travel or tourism.

You will need to apply for a license through
the relevant authorities:

* For mainland companies, this is typically done through the
Department of Economic Development (DED).

* For free zone companies, you apply directly through the specific
free zone authority.
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CHOOSE A BUSINESS LOCATION

Once you decide on the business type and license,
you will need to choose a location for your business.
In the UAE, you can choose from the following:

1. Free Zones: Special areas that offer benefits like 100% foreign ownership,

tax exemptions, and easy access to global markets.

2. Mainland: You can choose from a wide variety of locations depending

on your business requirements. You may need a local sponsor to establish your
company in the mainland.

3. Offshore: Suitable for companies that do not require a physical office in the UAE.
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SECURE LOCAL SPONSORSHIP (IF REQUIRED)

For mainland businesses, you will need a local sponsor (UAE national)
to own 51% of the business, except in specific industries

where 100% foreign ownership is allowed. The local sponsor will

not be involved in daily operations but will hold the legal rights of
the business. If you are setting up in a free zone, you will not require
a local sponsor as you can have 100% ownership.
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DRAFT YOUR MEMORANDUM OF ASSOCIATION (MOA) OR
ARTICLES OF ASSOCIATION (AOA)

Depending on your husiness structure, you will need to draft
and sign an MOA or AOA that outlines the company’s purpose,
shareholding structure, and other key elements. This document
is required for the registration process.

» For a LLC (Limited Liability Company), the MOA outlines the ownership
structure and management details.

* For a Free Zone Gompany, you will be asked to provide the AOA as part
of your application.
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SUBMIT YOUR APPLICATION AND
REGISTER THE BUSINESS

Once all the paperwork is in order, submit your application
to the relevant authorities:

* For Mainland bhusinesses, submit your documents to the Department of Economic
Jevelopment (DED).
* For Free Zone husinesses, submit your documents to the free zone authority.

Documents required typically include:

» Passport copies of the owners and shareholders.
* Proof of address.
- Business plan and any additional documents based on the business type.
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If required by your business type, you will need to secure office space.
Free zones often provide flexible office solutions, while mainland
businesses must lease a physical location in the UAE. Office space
requirements vary depending on the size and type of your business.




OPEN A BUSINESS BANK ACCOUNT

After your business is legally registered, you can open a business
bank account in the UAE. You'll need to provide:

» A copy of the company’s trade license.
» Passport copies of the owners and authorized signatories.
* Proof of address.

The UAE has several major banks offering business accounts with different
services, including Emirates NBD, Abu Dhabi Commercial Bank (ADGB),
and Dubai Islamic Bank.
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HIRE EMPLOYEES AND OBTAIN VISAS

Once your business is established, you can hire employees and
sponsor them for work visas. The UAE offers various visa types for
employees, investors, and family members. Each employee will require
a work permit, and you may need to apply for an Emirates ID for both
the business owners and employees.
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PAY FEES AND TAXES

Businesses in the UAE must be aware of several taxes, depending
on their business activities. While the UAE is known for its low-tax
environment, businesses still need to account for:

* Value Added Tax (VAT): Currently set at 5%, applicable to most goods and services.
* Customs Duty: On imported goods.
* Economic Substance Regulations: Certain businesses must comply with economic

substance requirements.
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FINALIZE ANY NECESSARY PERMITS
AND CERTIFICATIONS

Depending on your business activity, you may need additional
permits or certifications:

- Food husinesses: Health and safety permits.
* Construction businesses: Approvals from the municipality and other

related agencies.

Ensure all industry-specific permits are in place to operate
legally and smoothly in the UAE.
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CONCLUSION: CONGRATULATIONS ON
STARTING YOUR BUSINESS IN THE UAE!

The UAE offers a dynamic and business-friendly environment,

making it a great place to set up a business. By following the steps
outlined in this guide, you can navigate the process smoothly and legally.
Always consult with professionals and legal experts to ensure compliance
and to handle any complexities.
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